Sanchar Nigam Pensioners' Welfare Association

Reg.No:SOCIETY/WEST/2021/8902564
CHQ: B-11/1 , Ramesh Nagar, New Delhi-110015, India

@ snpwachq.com 0 snpwachq@gmail.com
K.D Sebastian G.L.Jogi §.5. Rajput
CHQ President General Secretary Treasurer
+91 9447144100 +91 9868217799 +91 9413394204
SNPWA/ CHQ/ Hon M.O.F/3/25. Dated 24th Dec, 25.

To

Respected Smt. Nirmala Sitharaman
Hon’ble Union Minister for Finance
Government of India

New Delhi

Subject: Budgetary Proposals for Senior Citizens — for kind consideration
Respected Madam,

We respectfully submit this representation for your kind consideration while finalising the forthcoming
Union Budget, in the context of India’s constitutional vision of a just, humane, and inclusive welfare
State.

The Constitution of India does not perceive governance merely as fiscal management, but as an
instrument of social justice, dignity, and protection of vulnerable sections. Senior citizens—who
have contributed the most productive years of their lives to the nation—now form one such vulnerable
class requiring affirmative fiscal sensitivity.

Constitutional & Jurisprudential Framework

Articles 14 and 21 of the Constitution guarantee equality and the right to live with dignity. The Hon’ble
Supreme Court has repeatedly held that the right to life under Article 21 includes the right to health,
livelihood, and dignified ageing.

Further, the Directive Principles of State Policy , particularly Articles 38, 41, and 47, impose a
positive obligation on the State to:

* Minimise inequalities in income and status
* Provide public assistance in cases of old age
* Improve public health as a primary duty of governance

Fiscal policy, including taxation, must therefore operate not merely on revenue logic but on
constitutional morality.



1. Exemption of Interest on Fixed Deposits — Taxing Survival Is Constitutionally Unsustainable

For the overwhelming majority of senior citizens, interest income from bank fixed deposits is
not “investment income” but “subsistence income.”

At an advanced age:

* Entrepreneurship is neither feasible nor advisable
* Equity markets are risky and volatile

* Real estate investment is illiquid and stressful

Expecting senior citizens to “diversify income sources” is economically unrealistic and socially
insensitive.

Taxing FD interest:

* Penalises prudence

* Erodes real income already diminished by inflation
* Effectively taxes survival, not surplus

From a constitutional standpoint, treating subsistence income of senior citizens at par with
wealth-generating income violates the principle of reasonable classification under Article 14.

We therefore earnestly urge that:

* Interest income on bank fixed deposits earned by senior citizens be fully exempted from income
tax.

This would be a recognition of economic reality, constitutional equity, and human dignity.
2. Self-Funded Group Health Insurance — Health Protection Is a Right, Not a Luxury
Healthcare is the single greatest existential anxiety for senior citizens.

In reality:

* Individual health insurance is routinely denied or prohibitively priced

* Age and pre-existing conditions act as near-absolute barriers

* Group health insurance through associations remains the only accessible safety net.
Such group policies are entirely self-funded, with no employer contribution whatsoever.
Denying full GST exemption for such premiums:

* Disincentivises health coverage

* Pushes senior citizens towards catastrophic out-of-pocket expenditure

* Undermines the State’s obligation under Article 21 and Article 47

We therefore humbly request that:



Premiums paid by senior citizens under self-funded group health insurance schemes be fully
exempted from GST . It is a matter of grave concern and cruel injustice that even the benefits
extended to the youth are denied to the aging senior citizens.

Health insurance policies for the elderly is preventive public health policy, not a tax benefit.
3. Allied Measures Flowing from the Same Constitutional Logic
In furtherance of the above constitutional and welfare principles, we respectfully submit:

* Enhancement of the basic exemption limit and standard deduction for senior citizens, reflecting
inflation and medical inflation

* Substantial increase in the deduction ceiling for medical expenditure incurred by senior citizens
where insurance is partial or unavailable

Conclusion - Fiscal Policy Must Reflect Constitutional Compassion

Madam, the strength of a civilisation is not measured by GDP alone, but by how it treats those who
built it.

These proposals do not seek charity, concession, or populism. They seek constitutional fairness,
economic realism, and humane governance.

A Union Budget that protects senior citizens from financial anxiety will:

* Reduce dependence

* Improve health outcomes

* Reinforce trust in institutions

* Affirm India’s commitment to dignified ageing

We sincerely hope that the forthcoming Budget will embody this constitutional compassion.
With highest respect,

Yours sincerely,

Jj .

G. L. Jogi

General Secretary
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